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 Lesotho's economy has continued to perform well under the Poverty Reduction and
Growth Facility (PRGF) arrangement despite adverse weather conditions and the
regional food shortage. Executive Directors welcomed the strategy to achieve higher
and sustainable economic growth, reduce poverty, and improve social conditions by
creating private sector developments and labor-intensive industries. They
appreciated the monetary and fiscal policies, the integration of PRGF objectives with
the budget, and the improvement in the tax system. They emphasized the need to
accelerate structural reforms and supported the Anti-Corruption Unit. 
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