This 2009 Article 1V Consultation highlights that Belarus has so far escaped a
significant fall in output, despite a sharp fall in external demand. GDP declined 0.5
percent year over year in the first eight months of 2009, comparing favorably to
Belarus main trading partners. Economic activity has been bolstered by strong
domestic demand, especially for housing construction financed under government
programs. Executive Directors have applauded the authorities commitment to a tight
fiscal policy, with revenue shortfalls being offset by spending restraint while
protecting priority social spending.
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